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The Question-and-Answer to Some Regulations on Related
Party Transactions Reporting and Transfer Pricing Documentation
for year 2020
(by Guangzhou Municipal Tax Service, State Taxation

Administration)
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Dear taxpayers:

We have sorted out ten common problems in the preparation
process of related party transactions reporting and transfer pricing
documentation; moreover, the frequently misfiled forms of related
party transaction reporting are illustrated for you to better prepare
the filings of related party transactions and transfer pricing
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documentation. Taxpayers are recommended to make online-filing
of related party transactions reporting if the criteria have been met
(please refer to Question 3 for the details) after completing the
Annual Corporate Income Tax Filings for year 2020. During the
reporting, taxpayers may refer to the appendix named <Guidance
and Examples for the Enterprise Annual Reporting Forms for
Related Party Transactions, by Guangdong Provincial Tax Services
(version year 2016)>.

—. RIRP IR N ) A AR

A. FAQs for Related Party Transactions Reporting

1. Rk ¥ iAo B 530 F 7 &1 Bl a9 BLICE ALECIARIBE = T A7

1. What are the tax law and policies applicable to the Reporting
of Related Party Transactions and preparation of Transfer Pricing
Documentation?

. BEMRFERAT2016F6 A7 AT (AXHFERAXTEE
XIRPHRAB M TAHETEZAXFAGLNE) (BEHH L HAE2016
FH42%5, AT EAR (425 205F) ) , ZBREFSFHOAMALSH
JMH AT A F KA (L FE XKL FERREEL) CAT HAR
(AIRPRED ) « ARALAT XK PIRAT, FAZAFEL LA
FARICH AP IR,

A: <STA’s Public Notice on Matters Regarding Refining the
Reporting of Related Party Transactions and Administration of
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Transfer Pricing Documentation> (Public Notice of The State
Taxation Administration [2016]42, hereinafter referred to as Notice
No .42 of the STA) is issued by STA in June 2016, which requires
eligible tax payer to fill <Enterprise Annual Reporting Forms for
Related-Party Transactions>(hereinafter referred to as< Forms for
Related-Party Transactions >) before May 31. Taxpayers should
complete the Annual Corporate Income Tax Filings before making
the Reporting of Related Party Transactions.

2. &k AL E BEAT R IR P IR AT IR A

2. What are the legal liabilities in concern of failing to Report
the Related Party Transactions?

B (BAAEE R B TR AR BT MR
I T2 LA P AR AR R S AL IR 8y, R e B A K 5 R AL 6 IR
)AL AL AR AR e R POICREBAL RIS R Ay X0y, &AL
FAKFTAMRMACE, TR F AT R BN = EW, T
At =Lk £ —75 FLEATF 895 3K

(g HE) FtwEaL: bl RRE 5L £RT 2 0E
Ak G- AR R F, AARMBEMR . AL ETH, KA % R A X IRk
FAERT IO, BEIKA IR EZZ L AFL T3,

A: Article62 of <Administrative Law of the People's Republic of
China on the Tax Revenue Collection> states that: for the taxpayer
not completing the tax declaration and not submitting the data of
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tax payments before the set deadline or the withholding agents not
reporting the report forms of the withholding and remitting,
collecting and remitting the taxation and relative documents to the
tax authorities before the set deadline, the tax authorities shall
order them to remedy before a deadline. The tax authorities may
impose fines below RMB 2, 000 and in case of serious
circumstances, between RMB 2, 000 and RMB 10, 000.

Article 44 of < Corporate Income Tax Law of the People’s
Republic of China> states that: where an Enterprise does not
provide the information in relation to its related party transactions or
it provides false and incomplete information which does not truly
reflect its related party transaction situations, the tax authorities
shall have the authority to deem its Taxable Income in accordance

with the laws.

3. R A ok F T T KR W AR 7

3. What kind of enterprise is required to Report Related Party
Transactions?

B AT bERET XTI

1.7 &R, FLFEASE ARG R AL FERGERDL

2. & BB AR ZAH, P FIER TR A B PR AFAL, S
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FEASHE AT R AL FERGIEER L,

3.k FE A RARG L XTI T K ALK, {25 5425 05
PR FIEFEMEEANRES, FEAM (KFEPIRE) 49 (IR
Hah iz & R) A EAIR S 967K E

A: The following enterprises shall report the Related Party
Transactions:

1) A tax resident enterprise which pays Corporate Income Tax
according to its financial records and haves dealings with related
parties during the filing year.

2) A non-tax resident enterprise which has an establishment or
a place of business in China and settles Corporate Income Tax
based on its actual accounts and haves dealings with related
parties during the filing year.

3) Tax resident enterprises that prepare and submit the
Country-by-Country Report according to the requirements of Article
5 of Notice No .42 of the STA, shall submit the < Information of
Reporting Enterprise Form > of < Forms for Related-Party
Transactions > and the 6 forms of Country-by-Country Report ,
even if they do not have dealings with related parties during the

filing year.



4 What are the criteria for determination of related party

relationship?

2

)
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B ARE (25 A E) AR, bR MY, ARAFASIAR
ATHXRFZ—0y, M KIRX R :

A: Any of the following relationships of an enterprise with other
enterprises, organizations or individuals shall constitute a “related
party relationship” as specified in Notice No .42 of the STA:

(—) RAIEH

— 7 AERH BBERE 5 —H R BAe kB 25% A L, WA A
1A H A3 B A B =07 FTAF A a9 A ik B 25% XA B

Yo R —Fr i@ B Ay g — BUAER A R, RELI P A G
LR 3R 2] 25% A L, W) 33 55 — 7 69 HRE v AR B BR8] Oy 2t 57 — T
oy AL b fr)

AAALERER RE, AR EF, UPpEKARLIESR, BREX
Foy A RAERIHIRE — 4k, £H)% XK X R IO H &5 1 5

1) One party directly or indirectly owns 25% or more shares
of the other party; or both parties owned directly or indirectly 25%
or more of shares by a common third party.

Where one party indirectly holds the other party’s shares
through an intermediate party, so long as it owns 25% or more

shares of the intermediate party, the percentage of the other

party’s shares held by it is equal to the percentage of the other



party’s shares held by the intermediate party.

Where two or more natural persons, who are Spouses,
related by lineal consanguinity, siblings, or in other
custodianship/family maintenance relationships, hold the shares
of the same enterprise, the percentage of shares held by them
shall be aggregated in the calculation to determine related party
relationship.

(=) TE&HTIEF:

WG HLEFRRRRAR A S =70, RAFRILPIRA S Bk
(=) AL, 2R Z B AFIT I 28 3 B AE— 7 RO Akl
2|50%A L, A —F &M TTELEMI10%ALd 5 —F 2k (5
5 A BRAUAR Z 8] 69 B 5F R F AR RIR ST .

AT 28 3 b MO A L] =S B e AR A I T &/ L e
CFRHEAGT A, EoP

FREmBCEFHEFTE=En i E/ARETEHT KB EH X
EMNRATE T 2F KRS F X3/365

R A BRI A= T E IO AKE 23 X £ A
FHE KRG R K 40/365

2) When one party owns the shares of the other party, or a
common third party owns the shares of both parties, even though
the percentage of shares held in either situation is less than the

percentage as specified in item (i), the debt between both parties



accounts for more than 50% of either party’s total paid-in capital,
or more than 10% of one party’s total debt is guaranteed by the
other party (except for loans or guarantees between independent
financial institutions). Ratio of total debt to paid-in capital = annual
weighted average debt / annual weighted average paid-in capital,
where:

Annual weighted debt

n
— Z (book value of debt(i)
i=1

X corresponding number of days outstanding) /365

Annual weighted average paid-in capital

n

= Z (book value of paid-in capital(i)
i=1

X corresponding number of days invested) /365

(=) FiFEH

MTTBEFIEZRER AL = 7HE, B RA R AL
F (—) AR, [2—Feh A 2 EEHLMb H— HHREEFH R
FEFAHA, AR, FAERFHIFRF RET LT,

3) One party owns shares of the other party, or a common
third party owns shares of both parties, even though the
percentage of shares held in either situation is less than the
percentage as specified in item a), the business operations of one

party depend on the proprietary rights, such as patents,



non-patented technological know-how, trademarks, copyrights,
etc., provided by the other party.
(v9) W45 =4l

RTTHEFIEZRER AL = 7HRE, BHLP RX S AL
# (=) WAE, fa—Jreyig k. HE, BT 5. REFHFEE
EEAH A —HIER .

LR ER AT AAREE H— T FA R T HUR, R E A
TG —F7 69 2 EFH T IRBRA A

4) One party owns shares of the other party, or a common third
party owns shares of both parties, even though the percentage of
shares held in either situation is less than the percentage as
specified in item a), the business activities, such as purchases,
sales, receipt of services, provision of services, etc., of one party
are conftrolled by the other party.

The aforementioned ‘controlled’ refers to the case where one
party has the right to make decisions on the other party’s financial
and operational policies and can therefore derive benefits from the
other party’'s operations.

(&) FEAREH:

—HFHALEFFRFFHUALSREEAN (B LT A F
FomP, 2, L%, Wi ITAFNS]FEALTHL-EAR)
B G —FEGRE LR, RERAFES - FTHEFREHERTEZA
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N AARFTEQFHALEFRAFRALZRETEARRAA R
A A R

5) More than half of the directors or senior management
(including secretaries of the board of directors of listed companies,
managers, deputy managers, financial controllers and other
personnel specified in the company’s articles of association) of one
party are appointed or assigned by the other party, or
simultaneously serve as directors or senior management of the
other party; or more than half of the directors or senior
management of both parties are appointed or assigned by a
common third party.

(X)) FELE X AIZH

ARk, AAMFE, LHEAR LR, Bk £ ZGAA
AAAGAER T BEZFAFZFS (—) £ () AXEZ—

6) Two natural persons who are spouses, related by lineal
consanguinity, siblings, or in other custodianship/family
maintenance relationships have one of the relationships as
specified in items (i) to (v) with one party and the other party
respectively.

() nF xR LA A ERAE,

7) Two parties substantially have common interests in other
ways.
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i (=) MAES, LEXKRXAFELEARETRY, X
Bk K F B RE SR ER G EHE AT,

Except for item b) in this Article, the aforementioned related
party relationship should be recognized for the period during which
it exists, in the event it changes during the filing year.

BERAL: REAEEHFRAAGER T~ RSN EREF,
MBEEARMEEANERZFH (—) £ () MXRL, iy
AT F

Exemption rule: Any shareholding by the State or association
through assignment of directors or senior management by the
state-owned assets management authorities, and there for qualified
as the relationship as specified in ltems a) to d) of Article 2, will not
be deemed to constitute a ‘related party relationship.

5.9 XIR L 5 H & FIR?

5.Which related party transactions are require to be
declared?

B ARE (250 E) e, bLRAAETHXREKZSH EEFIR:

A: According to Notice No .42, enterprise should declare the
following related party transactions.

(—) AR ZAE R AERH A a4k, A= LER &,
Fee, BREEFY, LBITHE, MELE, TASE, UAHEELRT
B &9 A S 9T .
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1) Transfer of the right to use or ownership of tangible assets.
Tangible assets include merchandise, products, buildings,
transportation vehicles, machinery and equipment, tools, apparatus,
etc.

(=) &axif Faydik, 280 = G IR, B EHE, K
M LR L BARALIT . AR T A AT 2 2 R T B s 09 30 &, AR
H Ak KPR 69 &8k .

2) Transfer of financial assets. Financial assets include
accounts receivables, notes receivables, other receivables, equity
investments, debt investments, derivative financial instruments,
etc.

(=) AR A4 R AR HPTA e deik, A= @is &4,
EEAMA, BLAF, Bin, A, it ZP 63, HERE,
HFEER. R, BUT ST, FAER, THIRERER, AR
H A K 3 B 49 AL .

3) Transfer of the right to use or ownership of intangibles.
Intangibles include patents, non-patented technological know-how,
trade secrets, trademarks, brand names, customer lists, sales
channels, franchise rights, government licenses, copyrights, etc.

(W) Faakil, F2aEE A RENETTFEAERTEL),
bRy, BRI, aTAMATE ., & K5 &I H A MDA, A
B A M K3 B 6 9T £ kil F
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4) Financing. Financing includes all types of long-term and
short-term loans (including group’'s cash pool), guarantees, all
types of interest-bearing advance payments and deferred
receivables or payables, efc.

(B) %% ZH. v H 0T HREERS., EHENRS, K2
MR A AR IR, FiiR A, ITECE IR F. HAIRSG . 649 KR
B IR EREIRG. MHFEERS ., FiHIRSG., BRIRS. 32
IR F BFREIRG, BRATAHET F, KRITAET F. LEEHIR
Fr\ AR F . RE IR F . ARAFIR A, RRIRG . M&E1E
R &g, REIR%E, AR RFGIRE T F.

5) Services. Services include market survey, marketing
planning, agency, design, consulting, administrative services,
technical services, contract research and development,
maintenance services, legal services, financial services, audit,
recruitment, training, centralized procurement, etc.

6. AR ST R A b FOR AR E AR S ?

6. What kind of resident enterprise is required to file the
Country-by-Country Report?

Br BETIEHZ-ERE L, BEEHRE (XKPIRE)
B, AR E A4S

A: Tax resident enterprises that fall in to any of the following
categories shall file the Country- by-Country Report at the time of
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submitting their Annual Related Party Transactions Reporting
Forms:

(=) ZERPLAZE LS E R AR L, L E—5
R A M R R T 0 & RN B ST A E55fL T,

W AR A 35 AR 95 & F L P & 35 E Ak B [ BT A A i SR AR
W H AR A Ay, HAREA A b b A NS R F AR R A &k,

AR FEAR TS @ 1. R CAANSE L ER S HIR
RogtE—%k, 2. HEA LR AFA ZE AR LN FTIERT

L hHEREMMANEEIFRMANG H LR RSFTFIRENE

—%AR, 3. Xd Tk FHARE ERHALEL M AMMNGTE L E
Al & M 3R R 69— 500k, 4. SRS A4 M 420 & 69 WL
o

1) The resident enterprise is the ultimate holding company of a
multinational enterprise’s group having total consolidated group
revenue of more than 5.5 bilion RMB during the fiscal year
immediately preceding the reporting fiscal year as reflected in its
consolidated financial statements for such preceding fiscal year.

Ultimate holding company is the enterprise that can
consolidate the financial statements of all constituent enterprises
that belong to its multinational enterprise group and cannot be
included in the consolidated financial statements of another
enterprise.
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Constituent enterprises shall include:

Any enterprise that is included in the consolidated financial
statements of the multinational enterprise group.

Any enterprise would be included in the consolidated financial
statements of the multinational enterprise group, if equity interest in
such enterprise were traded on a public securities exchange.

Any enterprise is excluded from the consolidated financial
statements of the multinational enterprise group solely on size or
materiality grounds.

Any permanent establishment that prepares a separate
financial statement.

(=) %M R LA Eed R AR AN EAHRSFOREL L,

BRAE: RAFERELAFTEER L LI ELLRA, L3
S RE K e, TAEREER XL, BRI RE 250
EEIE S

2) The resident enterprise that has been appointed by the
MNE group to file the Country-by-Country Report.

The Country-by-Country Report is to disclose information
relating to the global income, taxes and business activities of all
constituent enterprises of the multinational enterprise group to
which the ultimate holding company belongs on a

country-by-country basis.
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7. (XERPIRK) AL PR T A?

7. What are the methods for the declaration of Forms for
Related-Party Transactions?

e bS5 s (BEPR) | AL PIRAEAN

TARBITRIEPIR. AT PEHARAL DB E], A ERFETF
HEgm (RLELPR) TAPIR o RABAT E L ECR LLH FH
EEFEPIRE, LT LB EY FHE DL,

A: There are two ways for enterprise to make declaration of
Related-Party Transactions: electronic tax bureau (e-Filing) and
door-to-door declaration. In order to save your time, Taxpayers are
encouraged to take the priority of electronic tax bureau (e-Filing) for
declaration. It can also be processed through the electronic tax
bureau, if submitted forms are needed to be corrected.

WA SF A TREZ T BT ERKAEEE LRSS LR R
H w4 % B W shhttps: //www. etax—gd. gov.cn/) , R FH AN E

“EIRMFE RS AACTRS AT, EARES, aFNELIEE
0 “REPAR” , EABEF “HEFRAHMN" , FERBIHERE
“PIRAT Fd, EER@EMEY CPRAMT - CHAEPRT

FamL A s Er “HewiR” PR EAARE, TEELERK,
HAFFH28M “RIRLFERRER , RFRETRE. FREMKE
HHREL S RAACTHESH XK IRBMAHAEG]D) , PREAAAFEY]
RS RARS BHELFE XKL FERILER (2016F51) iR
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The e-Filing process is as below: login the website of
Guangdong Provincial Tax Service, STA(
https://www.etax-gd.gov.cn/ )via internet, after entering the website,
click on the top main column "Apply for Tax Issue”, then click on
"Declaration and Tax-paying"”, the system will be converted to
"Declaration”, click on the left side of the interface" Declaration List
"-"Other Declaration"”, the form declaration interface named “Other
Declaration” will be show automatically on the right side.
Drop-down menu to the end, select item 28" Annual Reporting
Forms for Related-Party Transactions ", click fill out the declaration
form. For detail process of the declaration, please refer to
"Processing guidelines for e-Filing of Related-Party Transactions
by Guangdong Provincial Tax Service, STA ". The filling form
examples, please refer to” Examples and Key Points of Annual
Reporting Forms for Related-Party Transactions (2016version) by
Guangdong Provincial Tax Service, STA "

VTG R REFRBE ST KAZDH-AE F7IRAGN-
VAR LB, AR AR IK P IR R HAT R E PR

The correction of e-Filing is as follows: Apply for Tax
Issue-Declaration and Tax-paying -Declare correction, please
select the corresponding Forms for Related-Party Transactions to
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correct the declaration.

= BV A L R A AR

B. FAQs for Transfer Pricing Documentation

8. R A ok 5 SR B R AT A

8. What kind of enterprise is required to prepare the transfer
pricing documentation?

B RO FE AR A, Aok LAk F 0 A%, S0 L
AN G RN, DS A FHL, REHIL T —F Li5aY
BA RS AR 0y B TR LAY, Bk AT E Z R
BESH I, RIMTHELE T OORAREFEL (A48 5%
Hx P $fAe Bl 2090 R AOICBCR P &) o

A: Transfer Pricing Documentation includes master file, local
file and special issue file. Enterprise should make cross-reference
to the thresholds in respect of each kind of document, as long as
one of the threshold is meet, the corresponding Transfer Pricing
Documentation are required to be prepared. Thus, enterprise may
need to prepare mulliple Transfer Pricing Documentations
simultaneously. For more FAQs for Transfer Pricing Documentation,
please refer to “The Question-and-Answer to the Regulations on
Related Party Transactions Reporting and Transfer Pricing
Documentation, by Guangdong Provincial Tax Service, STA”

(—) FEAEGS IR
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1) Enterprise that shall prepare a master file

HETIHFMHZ—mdd, MNYES IR

1 FRERESBERIEL Y, L& FiEe bW 4R & 609 s 4= i b
A BT By 4k B H 0 & AR LA

2. R REEZ B E A0/,

Any enterprise that meets one of the following criteria shall
prepare a master file

a) The enterprise that has conducted cross-border related
party transactions during the tax year concerned, and the MNE
group to which the ultimate holding company that consolidates the
enterprise belongs, has prepared a master file.

b) The annual total amount of the enterprise’s related party
transactions exceeds 1 billion RMB.

(=) FREEARALALNEL

2) Enterprise that shall prepare a local file

FEREX HERFETIHFAZ bk, B35 EE R i
A3t I A%

Any enterprise that meets one of the following criteria during
the fiscal year shall prepare a local file:

1A A RS R (R Tk 4 R F g o 4R X
gt i) Aid2fet,

2. &R H ik e AT 1L T,
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3. A TR AL & B AL,

4. K Ab XKL 5 & A 114281140007 T,

5o, AR (A hALR S RE R ME R BAERTESE) (B
EWG5 8 anF017TF:56%5) HFTAFOHIT, bLhBs LK
HAFRA M IRFER M IFF A Z L%, AEANFTH, &4
FRA S, B AT, REATERI (2525) PORNTHE
AR, 3R HRE T F LR & R TR A LA

a) The annual related party transfer of ownership of tangible
assets exceeds 200 milion RMB(for toll manufacturing
transaction, the amount is calculated using the import/export

customs declaration prices).

b) The annual related party transfer of financial assets exceeds

100 million RMB.

c) The annual related party transfer of ownership of intangibles

exceeds 100 million RMB.

d) The annual total amount of other related party transactions
exceeds 40 million RMB.

5ok, ARAE (R AR E AR MERHAEFEEHE) (F
EAREERHAF0TFF65) FoTAFOIE, LLABi£RK
ARFERM P TEREE T EL—EZ LS, RERNFFH, 54

FE S, e T, REATEE (425 0F) PR MTH A
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SARR, N BT F RS R TR A A

Furthermore, as stated in Article 28 of the Notice No .42 of the
STA, enterprises engaged in simple manufacturing such as toll
processing or processing with imported materials, simple
distribution or contract research and development, if losses are
incurred, they should prepare local file for the loss year whether or
not the criteria for preparing Transfer Pricing Documentation stated
in Notice 42 are met.

(Z) BEREEHFFR LG £ L
3) Enterprise that shall prepare a local file

HETR F N SUAS @R A PN BUR TR F R LA A T A 59 L AR
F A LA,

Special issue files include special issue file on cost contribution
agreements and special issue file on thin capitalization.

1. gk 29T B3 HUT R A BBy, B 5 R & R A5k U
PhF M LAY,

2. 4k KR AR AR AR ST AR R L) E LA Stk R S RN
49, B4R &I A S ILATR F R LA,

1) An enterprise that enters into or implements a cost
contribution agreement shall prepare a special issue file for the cost
contribution agreement.

2) An enterprise with a related party debt-to-equity ratio
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exceeding the threshold shall prepare a special issue file on
thin capitalization to demonstrate its conformity with the
arm’s length principle.

(v9) =T AR A & ) 3 90 # 69 4 b

4) Enterprise that exempted from preparing Transfer Pricing
Documentation

b AT IR Z —ay, T AR ES &3R5 B A

If an enterprise meets one of the following criteria, it may be
exempted from preparing all or part of Transfer Pricing
Documentation.

1. &bk AT 29 2 A HEGY, ¥T VAR AR & 1 29 2 o HiF 35 A X Bk
L5 ey A3 I Ao apk FM A, EXEZ S &M At (425 A45)
HFTZHFARTNXIKRLHEITCH,

1) Enterprises with effective advance pricing
agreements in place may choose not to prepare local
file and special issue file with respect to the related party
transactions covered by such advance pricing agreements, and
the amount of these related party transactions is excluded from
the calculation of the thresholds stipulated in Articles 13 of Notice
No .42.

2. AN A XTI T K ERIRL 50y, TARNES LR,
A LS Fo 7R F 9 LAY
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2) Enterprises with only domestic related party transactions
may choose not to prepare master file, local file and special issue

file.

9. f>db o A A HAFR A 5 A& BT A R &7

9. What is the timing for enterprises to prepare the transfer
pricing documentation?

BRI WA RIS E LR AREEEE AT F L
TZHRIZNMAA RAETHE A LA R F N LAS L S A XTFEL
B R AEFERF6A308 ZATEE T,

A: A master file shall be completed within 12 months of the
fiscal year end of the ultimate holding company of the
enterprise group; local file and special issue file shall
be completed by 30 June of the year following the year during
which the related party transactions occur.

AL S B AL IR R KZ BAZ30H A3 RE BT A, 5T A
BREIFRIMTHE LRSI EHFIR DR BT R Lk
AR A, Y ERTHRAFHREI0H ARERNITH.

Transfer Pricing Documentation shall be submitted within 30
days after receiving a request from the tax administrations.
Taxpayers may also take the initiative to submit the Transfer
Pricing Documentation to the tax administrations in time of
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completion. Enterprises that fail to submit Transfer Pricing
Documentation due to an event of force majeure shall submit the
Transfer Pricing Documentation within 30 days after the event of

force majeure ceases to prevent the submission

10. A A ey ah 4 A0 ?

10. What are the requirements for retention of transfer pricing
documentation?

B: R ALY A FIRE Ky E ST FRZ ALKAE105F,
Ak G, oty BEBEHF. S B b kKRG R,

Transfer Pricing Documentation shall be kept for 10 years
from the completion date of the preparation as required by the tax
administrations. In the event of merger or divestiture, the relevant
Transfer Pricing Documentation shall be kept by the surviving
enterprise after the merger or divestiture.

=, RIRPAREA G B4 A

3. Error-prone of Forms for Related-Party Transactions

1. {A000000 &>k T {FHLF LM PR AME LX) b
€G100000 1 AR Ao E 4 k% XIRL FERICE A 4 H AKX
%

1) Interval relationship in-between<A000000Basic  Information
Form of Corporate Income Tax Annual Filling> and <G100000
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People's Republic of China Enterprise Annual Summary of Related

Party Transactions Form>

A8 AR Bt £

k& (A000000 4> b AT 1341 F
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4 BERIEE
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Taxpayers should pay attention to “item 202" of < AO00000>

when preparing annual corporate income tax returns. If

Hyesl!,

select

it means that there are transactions with overseas related
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enterprises in this year, correspondingly, “Overseas Related Party
Transactions Amount” of <G100000 People's Republic of China
Enterprise Annual Summary of Related Party Transactions Form>

cannot be zero.

AQ0MOM0Base bim aton Fom ofCopora® beome Tax AnnualFing

Bazk 0 peraton Onfm aton Jexw s YoustBe Filled k)

101 Tvpe of the enterpree Hln te code) 102 Percentege % Jofcompo= & neome ex pad
103 Totelasset flln the avermge am ount Unz: RM B 104 Num berofem pboyee Eln the zverzge 2mount
U . X R v . i L L, Tes] NaolO
105 hdusty the entEmprse bebnes © (fln the code) 106 Engaged n the ndusty which = resticed or
= I . - ) o L e . . . R TesOd NoO
107 Appc2ble accountng sendams oraccountne 108 App ¥ the fmancizlreporme Hm 2tforgene=l
e N i Tesd XoOO TesO XoO
108 Smalland bv po ftenEmrEe 110 Lizted C om pany
Iex = rehted © fmton Lo FHhe Enermpree engages 1 tie tansactons belw )

S L. T esO

201 Engaged 1 equiy DvestEm ent

People's Republic of China Enterprise Annual Summary of Related Parly Transactions Form

Row 100 Information of Related Party Transactions Total Amount
Overseas Related Party Domestic Related Party Total Amount of Related Party
Type of Related Party Transadions Transactions Amount Transadions Amount Transactions
1 =1+ 4

1 =gles of Ovnership of Tanaible Assets

2 Purchases of Ownership of Tangible Assets

3 Sales of Ownership of Intangible Assets

4 Purchases of Ownership of Infangible Asssts

5 Sales of Right to Use Tangible Assets

] Purchases of Right to Use of Tangible Assets

7 Sales of Right to Use Intangible Asssts

] Purchases of Right o Use Intanoible Assats

9 Sales of Financial Aszels

10 Purchaszes of Financial Aszefs

11 Interest Expense on Financing —
12 Interest Income on Financing —
13 Service Income

14 Service Expense

15 |Total=1+2+. =14 I

2. kA m T & % A (G1020004 5 Z AR HE) , R~
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2) Toll manufacturing transaction should be filled in <G102000
Transactions of Ownership of Tangible Assets Form>, not the

<G108000 Services Form>.
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If the taxpayer have toll manufacturing transactions with
overseas related party, the amount of the related party transaction
shall be filled in <G102000 Transactions of Ownership of Tangible
Assets Form> , the filling in amount of related party transaction
should be on the basis of raw material-- toll manufacturing

“(calculated according to the enterprise's annual import declaration
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price) and the product (goods) -- toll manufacturing (calculated

according to the enterprise's annual export declaration price).

G102000
Transactions of Ownership of Tangible Assets Form
Row Twi:;s;'g:;i:m Name of Related Party Transadlion Description Pen::gntﬂg
1 5
[ Sae crowerp of [
2 Tangible Assets to
3 Owverzeas Related
4 Parties (Top S
5 Transadtions}
] Other Overseas Related Parties
7 Sub-total of Sales of Ownership of Tangible Assets to Overseas Related Parties
g Sales of Ownership of
ﬁ] Tangible As=ets to
11 Domestic Related Parties)
1 (Top 5 Transactions)
1 Qiher Demesiic Belated Padies
14 Sub-total of Sales of Ownership of Tangible Assets to Domestic Related Parties
15 Tofal Sales of Ownership of Tangible Assets to Overseas and Domestic Related and U nrelated 100%
16 Purchases of Ownership
17 of Tangible Assets from
18 Owerzeas Related
19 Parties (Tep 5
20 Transadtions}
1 Other Oversegs Related Parties
Sub-totsl of Purchases of Ownershio of Tanable Aszets fom Overseas Related Parties
4 Purchases of Ownership
55 of Tangible Assets from
Zé Domestic Related Parties)
57 (Top 5 Transactions)
28 Other Demestic Related Parties
25 Sub-total of Purchases of Ownership of Tangible Assets from Domestic Related Parties
30 Total Purchases of Ownership of Tangible Assets from Overseas and Domestic Related and 100%
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3) If changing of the balance of borrowed or lent of related

party financing within the year, the changing shall be regarded as a

new related party rights or liabilities, each transaction balance of

which shall be filled in <G107000 Financing Form>.

(1) AN Z LR R A FEIRBEARMGE T2

A RAEL GlkeE)

Ay RIEAAN (Fh) T2
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Bam (FlE&) 7 AR AR A R XM AT MR R L
a9 ] &, AT E KREE T 09 R IR AL ST e R R H AT L ARl
A ER AL, BRITATOET AL, XEHABEZTA X
69 & AT A T B B H ey 6 LA & BT 09 KRB AT AUhE 4890 & £49
LU AR & A A B A A& R A 3 R

(1) Taxpayer shall fill in each amount of borrowed or lent
funds. If part of the borrowed (lent) funds are repaid (recovered)
within the year, the remaining borrowed (lent) funds shall be
regarded as a new related party debt (creditor's rights) and need to
be re-filled in.

(2) F6Aa75] “HIF XKL HEHM (B &) 7 H “LARIKL
Bam (FlE&) 7 AR AR A R XM AT MR R L
a9 ] &, AT E KREE T 09 R IR AL ST e R R H AT L ARl
A E A R ey, BT Y a0 R A, RIRTACR I A £
694 BB AT A TR R FH W aley b LA 8 BT 09 XIR T AU 429 & A 49
LU AR & A A B A A& R A 3 R

(2) Column 6 "Amount of Overseas Related Party
Transactions (Interests)” and column 7° Amount of Domestic
Related Party Transactions (Interests)” include the following items:
interest actually charged for direct or indirect acquisition of debt
investment of related party, guarantee fee or mortgage fee of debt
investment of related party that paid to related party, interest
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reclassified by special tax adjustment, financing cost of financial
lease, nominal interest on financial derivatives or agreements of
debt investment of related party, exchange gains and losses arising
from acquirement of debt investment of related party and other
expenses of interest nature.
4. (G10900042 & M 4LiT &) AR & 5 h AR
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4) Error-prone of < Equity Investments Form >

(1) Pay attention to the material differences when filling in
different parts of the form, columns 1,2 and 3 are figures on
"average of the balance of the beginning of the month plus the end
of the month ", And the fourth column "Average Amount of Equity
Investments" should fill in the largest amount of the following three
figures: "owner's equity amount "," paid-in capital (equity)+ the sum

of capital reserves "," paid-in capital (equity)" .
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G109000
Equity Investments Form

100 Status of Equity Investments
Mont Shareholders Paid-in Capital Average Amount
Row Equity Capital Reserve of Equity
h
1 2 3 4
=
2 2
3 3
4 4

(2) 200403 P 4E R AT 8. 2of) 5 B L A R 30040 3 M 4535 0%
B, A PELAMSMIRAREN, HEELE “AREFE AL LR
FEBMRA RS HANASERZHEZ S EMRL, 2fl 2537,

A AE A EIRET SN E

EEESRRE  THSEER
BE . 5 _ HSSMEAREIRERE AFSM HEAMERENRERS  AH20
3 By EETREE [ BN TFEEARTE BAZEARE | BATEEREE
1=2+1+4+5 2 3 4 5
Jo0ME R EEE .« HM DR WS IERRER
e EEER EE&E | EF (ME? Y

(2) 200 Dividend from Equity Investments, Distribution of
dividend and 300 Dividend from Equity Investments, Distribution of
Dividend to Top 5 Largest Shareholders, should fill in the numbers
of "the amount of profit distribution or dividends, bonuses
announced by shareholders meeting in the reporting year”, not the

numbers of amount actually distributed.

400 Distribution of Dividend from Equity Investments
Amount of Dividend Amount Disiibuted fo O verseas Sharcholders Amount Distribued to Domestic Shareholders
[ i Owerseas Related Party Owerseaz Unrelaied Party et Tl atad Dart @ arahe Hare Domestic Unrelated Party
Distibuted Sharzhokders Sharzholders DomesicRelaled Party Shareholiers Shareholders
1=2+3+4+45 2 3 4 5

100 Distribution of Dividend to Top 3 Largest Shareholders
Mame of Sharzholder of Sharchalder | Co {Region) Amount of Dividend Distrbuted
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5. BARAEF R ERA s IA T AR T (oF A FAIEAER)

5) <Outbound Payments Status Form> should be filled in
based on the numbers of actual annual external payments

MFAEE (39 AR AT NR) 90 28 A B F R KRG
IPALA R A BEIPAATAT 09 & £ BT ERAEEIA BRI AR
F7 oz, mAE BT RAER T, B e s AT R AL AT 4R K
MO I AT, EEEEAI AR

<Qutbound Payments Status Form> includes all kinds of
payments actually pay to overseas institutions or individuals within
the year. The form is filled in basis of "cash basis" rather than the
"accrual basis ", accordingly, it should include the payments that
pay in exactly this year but been deducted previously and yet been
paid.

6. MR (B XKFT LK) FREZENILAHHAE

6) Error-prone of < Information of Overseas Related Parties
Form>

(1) 3A4R “RERAL A7 1, FERAL =% FRELEA BT 1FH0L0E i a9 4L

A 09 FL AR & B (Foly AT HARIL ) <+ T ALTE i a9 AL AT 09 & th AL P
51 X100%,

(1) “Effective tax burden™= the amount of tax of income tax
nature that paid (less all kinds of tax returns) = the taxable income
of income tax nature X 100%.
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(2) 3R “FTATFHERGHRAGHAMML R , ZHIMRHE
h K FR 7 AR P AR B 5 BT R AL R a9 AL AP a9 AR B (L35 dnit deoik |
BTN, BRIT, BEISAALT) , HEAAERGKLEL
& AR

(2) "Applicable Preferential Income Tax Treatment" shall be
reported the followings: the tax preference of income tax nature
that enjoyed by overseas related parties in the located country
(including additional deductions, reduced income, tax return, tax
rate or tax relief, etc.) , the preference other taxes shall not be
reported.

() FHINXETKEFAET “Lfns”, N “LfiRRaLE” fo
LT G AR GO,

(3) If an overseas related party belongs to a "listed company ",
the" stock code "and" stock exchange "columns are required.

(4) “IRIK ALz 7 —ERABHIFRIET KR E R 690K A
& H A,

(4) The "Functional Currency" column is to fill in the currency
that actually applicable to overseas related party for book keeping.

(5) ABMALBIBEIIAKETRZELEEAT T 2T AM NI

P, B ARAE & AN BT A B AL
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(9) Taxpayer shall check the < Information of Overseas

Related Parties Form> for completeness, preventing the trouble of

declaration failure.

3112000
Information of Overseas Related Parties F orm
Index: 01

Registere Country
d Address (Region)

Taxpayer |dentification Business Country
MNumber Address (Region)

Business Scope

Mame of Taxpayer

Mame of Applicable
Income Tax

Registere | Curre |Amou
d Capital ncy

Invest |Currency Amaount

Applicable Preferential Income
Tax Treatment

Industry the Enterprise Commencement Closing
Belongs to Date of the Tax Year Date of
Independent Legal Independent [Yeso Mollndividual Yeso Moo
Entity Representative or Accounting o Financial - -

7. CFE XKL HMF RIS HERD) LA “RGARELA F
A A, ® RIS

7) “Description of Allocation Method” column of < Financial
Analysis of Enterprise's Annual Related Party Transaction Form >
must be filled in classification standard of cost and expense

IARAZEAIR (FERIRZ H W HRAyHE) (BHEAFIRE
Fa bR E) B, AREBIEAR S F Ry A, TR AR RE R # K]
o i AR AL 7 AR50 s A B, AR AR S ARR S AT



HEELNE]

R BMERESHE REEITHRENR)

E

fm I E BAZEER | RATEREER | BNZExE | BAT=E=R =it

1 2 3 1 b= [+I+H34

— . Hibi
Hep: TEiFWA
F: EARE
Heb: TELIEME
BiEE EHED
Hep: FEIEESEHED
HEER
EEEE
04 5&EA
= EiEN %
e AR E R (ke =- " BN
B (R - BiER)
Hep: B S RaE i fiREEE
= EAbAE] (SIEE #-" 2E3)) = 1-3-5-T-5-0-10+11+12
In: Fadkabi g,
H: FadbEd
Hep: JFifzhz=aming
= HECOE (SEQBE - BIRAD = 14+15-18
#: FREER
[ cR2EE RS- EEH =510

< || | | ra e

o |-a|m|m| e o ===

o

2,
o |2

=5
Ee

When filling in the < Financial Analysis of Enterprise's Annual
Related Party Transaction Form > (including individual statements
and consolidated statements), taxpayer shall give clear indication
of allocation methods of costs, expenses that can be accurately
divided and of other methods using to allocate the costs, expenses

that cannot be accurately divided.

G11300
Financial Analysis of Enterprise’s Annual Related Party Transaction Fomn (Individual Financial Statements of the Reporting Entity]

wimmidd - ywimmidd
Crversea | Oversea | Domest | Domesti
s = Non- ] cNon- | Total
Row ftem Relgied | relted | Relgted | relgteg
5=1+2+3
1 2 3 4 14

1

2 Including: Income fom M ain Operations

3 Less: Cost of Operations

4 Including: Cost ofM ain Operations.

5 Business Taxand Surcharges

3 Including: BusinessTax and Surcharges for M ain Operations

7 Less: Selling Expensas

g Less: Administrative Expenses

9 ; Fil i

10

11

1

13 Indluding: Investment Income from Associates and Joint Wentures

14 2 Operating Profit (Loss should be shown with ") = 1-3-57-8-8-10+11+12

15 Add: Non-operating Income

16 Less: Non-operating Expenses.

17 Including: Loss on Dispesal ofNon-curent Assets

18 3. Profit Before Tax (Loss should be shown with ™) = 14+15-16

19 Less: Income Tax Expenses

20 4 Met Profit after Tax (Loss should be shown with ") = 1818

Description of
Allocation
Method
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8. (G114010 R AR -E-FrF, FLlAodk & E50 B A 5 &)

8. <G114010 Country-by-country Report - Country Tables of
Income, Taxation and Operational Activities>

FAARE E AR A s, EHRIREAKTE R EENE
Al 89 Bk 0] 5K AR BB AR B AR K AT L SR, R AE—EE Gk
R) AR IE R AL B SRR, BREERR Y HAL—THBALE
K (GhR) JLEMIR

“T AL b FTAFAL OISR ILR) 7 e RS TR Ay £k B

BAL” AR O EARR, ATH B % E KR R AT A B 5% AR 5 PR s
49 4 Ak T3 ALE B0, U6 A 77 1% B K R0 AT A R 1] 5k AR IR B A AL PT
1580 7 = 49 & A PT AFALE AR
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T e A
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2 & T 10 11

Taxpayers who meet the criteria for Country-by-country Report
should fill in the grid by summarizing group member entities by
country or region. If member entities are not resident enterprise in
any country (region), in this case, this shall be summed and filled in
a separate line as no country (region) summary. The filling-in
requirements of “corporate income tax actually paid (cash basis)’
and "accrued corporate income tax within the year” are different.

The former is the total amount of corporate income tax that actually
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paid by all member entities in the same country or region, and the

latter is the total amount of current corporate income tax calculated

on the basis of taxable income within the year by all member

entities in the same country or region.

G114011
Overview of Allocation of Income, Taxes and Business Activities by Tax Jurisdiction
Name ofthe MNE Group:
Fizcal Year Concemed:
Tangible
Revenues ;‘-"E:E;Is
\ . Income Tax "
Ta Profit {Loss) Before| Income Tax Paid Aeorued-Curent Stated Accumulsted | Mumber of | other than
Jurisdiction Income Tax {on cash basis) = Capital Earnings Employees | Cashand
Urrelsted | Relsted | ‘fear Cash
Farty Party Equivalents
1 2 3 4 5 5] 7 2 9 10 11

-

-
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